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T R Upadhya & Co. PKF

INDEPENDENT AUDITOR’S REPORT

The Shareholders of Shree Investment and Finance Company Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Shree Investment and Finance
Company Limited (the “Company”), which comprise the balance sheet as at Ashad 32, 2075, and
the profit and loss account, statement of changes in equity and cash flow statement for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with-NRB Directives and Nepal Accounting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing. Those standards require
that we comply with relevant ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free of material misstatement. An
audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, except for the effect of matters reported to in Note Gha(1) of Schedule 32 and the
following paragraph, the accompanying financial statements give a true and fair view of the
financial position of the Comapny as at 32 Ashad 2075, and of its financial performance and its
cash flows for the year then ended in accordance with Nepal Accounting Standards so far as
applicable in compliance with prevailing laws and comply with the provision of the Companies Act
2063, Nepal Rastra Bank Directives and Banks and Financial Institutions Act 2073.

124, Lal Colony Marg, Lal Durbar, Kathmandu, Nepal
T: +977 01 4410927, +977 01 4420026 F: +977 01 4413307 www.trunco.com.np
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Report on Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge
and belief, were necessary for the purpose of our audit. In our opinion, the balance sheet, the
profit and loss account and the cash flow statement, prepared in the format prescribed by Nepal
Rastra Bank, are in agreement with the books of account of the Company; and proper books of
account as required by law have been kept by the Company. In our opinion the returns received
from the branches were adequate for the purpose of the audit though the statements are
independently not audited.

In our opinion, so far as appeared from our examination of the books and the effect of the matters
reported in below, the Company has maintained adequate capital funds and adequate provisions
for possible impairment of assets in accordance with the directives of Nepal Rastra Bank.

To the best of our information and according to explanations given to us and from our examination
of the books of account of the Company necessary for the purpose of our audit, except for the
effect on the financial statements from matters reported in the following paragraphs, we have not
come across cases where Board of Directors or any employees of the Company have acted
contrary to the provisions of law, or committed any misappropriation or caused loss or damage to
the Company and violated any directives of Nepal Rastra Bank or acted in a manner to jeopardize
the interest and security of the Company, its depositors and investors.

As disclosed in the Note Gha(1) of Schedule 32, the Company has not measured the investment
made in shares of a listed company categorized as Available for Sale on ‘Marked to Market’ basis
resulting in the investments to be understated by NPR 58,761,204 and correspondingly the
Reserve, which in our opinion, is not in accordance with Nepal Rastra Bank Unified Directive No.
4(3)(Ga).

Partner

T R Upadhya & Co.
Chartered Accountants

Kathmandu
5 October 2018
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Shree Investment and Finance Co. Ltd.
Dillibazar Kathmandu
Comparision of Unaudited & Audited Financial Statement
Fiscal Year 2074/75

AT 2.3

Rs.In '000

Particulars

As Per Published
Unaudited
Financial
Statement

As Per
Audited
Financial

Statement

Varian

In
Amount

Reasons For
Variance

Total Capital and Liabilities (1.1 to 1.7)

5,162,969

5,163,768

Paid Up Capital

800,150

810,000

9,850

Bonus Share

Reserve and Surplus

240,841

230,657

(10,184)

Bonus share & tax adjustment

Debenture and Bond

Borrowing

100,000

100,000

Deposit (a+b)

3,719,477

3,719,477

a. Domestic Currency

3,719,477

3,719,477

b. Foreign Currency

Income Tax liability

Other Liabilities

302,501

303,634

Staff Bonus & tax adjustment

Total Assets ( 2.1 to 2.7)

5,162,969

5,163,768

Cash and Bank Balance

1,099,057

1,099,057

Money at call and Short Notice

Investments

191,697

191,697

Loans and Advances

3,562,178

3,562,178

Fixed Assets

101,216

101,216

Non Banking Assets

1,001

1,001

Other Assets

207,820

208,619

Income tax & Def tax adjustment

Profit and Loss Account

Interest Income

507,621

507,621

Interest Expense

319,901

319,901

A. Net Interest Income (3.1-3.2)

187,721

187,721

Fees, Comission and Discount

1,331

1,377

Tax deducted on remit commission

Other Operating Income

41,772

40,092

Reclassification

Foreign Exchange Gain/Loss (Net)

B. Total Operating Income (A.+3.3+3.4+3.5)

230,823

229,190

Staff expenses

38,831

38,831

Other Operating Expenses

37,059

37,163

103

Prepaid & software amort adjustment

C. Operating Profit Before Provision (B.-3.6-3.7)

154,933

153,197

(1,737)

Provision for Possible Losses

14,208

14,208

(©)

D. Operating Profit ( C.-3.8)

140,726

138,989

(1,737)

Non Operating Income / Expenses (Net)

1,628

3,308

1,680

Reclassification

Write back of Provision for Possible loss

2,380

2,380

E. Profit from Regular Activities ( D.+3.9+3.10)

144,734

144,677

(57)

Extraordinary Income / Expenses (Net)

F. Profit before Bonus and Taxes ( E+3.11)

144,734

144,677

(57)

Provision for Staff Bonus

13,158

14,468

1,310

New staff bonus rate (10%)

Provision For Tax

39,473

38,440

(1,033)

Tax Audit

G. Net Profit/Loss ( F.-3.12-3.13)

92,103

91,770

(334)

Q. TR Ifqaee daR afie Jidqaed qar TRUH F |
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Shree Investment and Finance Co. Ltd.
Dillibazar Kathmandu
Unaudited Financial Results ( Quarterly)
As at 4th Quarter (Ashad, 32") of the Fiscal Year 2074/75

T o e w1 A %.9%

Rs.In '000

Particulars

This
Quarter
Ending

Previous
Quarter
Ending|

Total Capital and Liabilities (1.1 to 1.7)

5,162,969

4,759,400

Quarter Ending

Corresponding
Previous Year

4,314,478

Paid Up Capital
Reserve and Surplus
Debenture and Bond
Borrowing

Deposit (a+b)

a. Domestic Currency
b. Foreign Currency
Income Tax liability
Other Liabilities

800,150
240,841
100,000
3,719,477
3,719,477

302,501

345,449
638,141
80,000
3,403,884
3,403,884

291,927

345,449
307,828
80,000
3,335,401
3,335,401

245,800

Total Assets (2.1to 2.7)

5,162,969

4,759,400

4,314,478

Cash and Bank Balance
Money at call and Short Notice
Investments
Loans and Advances (a+b+c+d+e+f)
a. Real Estate Loan
1. Residential Real Estate Loan (Except personal home loan upto
150 lacs)
2. Business Complex & Residential Apartment Contruction Loan
3. Income generating commercial Complex Loan
4. Other Real Estate Loan (Including Land purchase & Ploting)
b. Personal Home Loan of Rs. 100 lacs or less
c. Margin Type Loan
d. Term Loan
e. Overdraft/TR Loan/WC Loan
f. Others
Fixed Assets
Non Banking Assets
Other Assets

1,099,057
191,697
3,562,178
459,010
139,616

319,394
709,383
81,358
820,856
426,428
1,065,143
101,216
1,001
207,820

1,071,285
191,697
3,183,124
345,786
61,628

284,158
635,310
65,145
720,992
393,031
1,022,859
108,093
1,001
204,200

1,088,807
131,603
2,851,138
353,141
114,632

238,509
507,719
63,988
569,721
403,134
953,436
97,920
1,001
144,008

Profit and Loss Account

Interest Income

Interest Expense

A. Net Interest Income (3.1 - 3.2)

Fees, Comission and Discount

Other Operating Income

Foreign Exchange Gain/Loss (Net)

B. Total Operating Income (A.+3.3+3.4+3.5)
Staff expenses

Other Operating Expenses

C. Operating Profit Before Provision (B.-3.6-3.7)
Provision for Possible Losses

D. Operating Profit ( C.-3.8)

Non Operating Income / Expenses (Net)

Write back of Provision for Possible loss

E. Profit from Regular Activities ( D.+3.9+3.10)
Extraordinary Income / Expenses (Net)

F. Profit before Bonus and Taxes ( E+3.11)
Provision for Staff Bonus

Provision For Tax

507,621
319,901
187,721
1,331
41,772
230,823
38,831
37,059
154,933
14,208
140,726
1,628
2,380
144,734
144,734
13,158
39,473

357,174
231,978
125,196
913
27,893
154,002
26,596
23,033
104,372
5,062
99,311
1,370
1,462
102,142
102,142
9,286
27,857

412,047
243,690
168,357
1,430
24,939
194,726
41,572
35,226
117,928
10,038
107,890
116,909
2,710
227,509
227,509
20,683
62,048

G. Net Profit/Loss ( F.-3.12-3.13)

92,103

65,000

144,779

.| Ratios (%)

This Quarter
Ending

Previous Quarter
Ending

Corresponding
Previous Year Quarter
Ending|

Capital Fund to RWA

Non Performing Loan (NPL) To Total Loan

Total Loan Loss Provision to Total NPL

Cost of Funds

Credit to Deposit Ratio(Calculated as per NRB Directives)
Interest Spread Rate

Base Rate

24.25%
0.17%
684.65%
9.43%
75.93%
4.94
12.04%

25.27%
0.22%
576.04%
9.13%
73.67%
4.85
12.02%

18.96%
0.25%
506.34%
7.20%
72.69%
4.97
9.65%
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Dilli Bazar, P.O. Box: 10717, Kathmandu, Nepal, Tel: 4422038, 4426146, 4415344, 4417558, Fax:977-1-4421779, Emall: info@shreefinance.com.np
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